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Independent Auditor's Report

To the Members of
The Multi-Employer Benefit Plan Council of Canada 
(a corporation without share capital)

Qualified Opinion

We have audited the financial statements of The Multi-Employer Benefit Plan Council of Canada (the
"Organization"), which comprise the balance sheet as at December 31, 2020, and the statement of
operations and net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
balance sheet of the Organization as at December 31, 2020, and the statement of operations and net assets
and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from self assessed
membership fees, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of the
Organization. Therefore, we were not able to determine whether any adjustments might be necessary to
membership fees, excess of revenues over expenses, and cash flows from operations for the years ended
December 31, 2020 and 2019, current assets as at December 31, 2020 and 2019 and net assets as at January
1 and December 31 for both the 2020 and 2019 years. Our audit opinion on the financial statements for the
year ended December 31, 2019 was modified accordingly because of the possible effects of this limitation
of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process. 
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organization’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Organization to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. 

Chartered Professional Accountants, Licensed Public Accountants

Markham, Ontario
TBD
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The Multi-Employer Benefit Plan Council of Canada
(a corporation without share capital)

Balance Sheet

December 31 2020 2019

Assets

Current
Cash $ 543,140 $ 389,598
Prepaid expenses 2,222 1,975

$ 545,362 $ 391,573

Liabilities and Net Assets  

Current
Accounts payable and accrued liabilities $ 4,769 $ 14,311
Deferred revenue 80,562 -

85,331 14,311

Unrestricted net assets 460,031 377,262

$ 545,362 $ 391,573

On behalf of the Board:

Director

Director

The accompanying notes are an integral part of these financial statements.
4

Draf
t - 

May
 5/

21
 - S

ub
jec

t to
 C

ha
ng

e



The Multi-Employer Benefit Plan Council of Canada
(a corporation without share capital)

Statement of Operations and Net Assets

For the year ended December 31 2020 2019

Revenue
Membership fees $ 156,212 $ 111,578

Expenses 
Administration 37,261 40,862
Audit 10,547 5,650
Bank and credit card fees 1,230 852
Harmonized sales tax 6,657 7,953
Insurance 3,298 3,135
Legal 4,680 2,586
Meetings 3,497 3,797
Office and general 1,637 1,376
Seminars and conferences - 7,202
Travel - 5,939
Website 4,636 8,225

73,443 87,577

Excess of revenue over expenses 82,769 24,001

Unrestricted net assets, beginning of year 377,262 353,261

Unrestricted net assets, end of year $ 460,031 $ 377,262

The accompanying notes are an integral part of these financial statements.
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The Multi-Employer Benefit Plan Council of Canada
(a corporation without share capital)

Statement of Cash Flows

For the year ended December 31  2020 2019

Cash provided by (used in)

Operating activities
Excess of revenue over expenses $ 82,769 $ 24,001

Changes in non-cash working capital balances
Accounts receivable - 537
Prepaid expenses (247) -
Accounts payable and accrued liabilities (9,542) (454)
Deferred revenue 80,562 (18,975)

Net change in cash 153,542 5,109

Cash, beginning of year 389,598 384,489

Cash, end of year $ 543,140 $ 389,598

The accompanying notes are an integral part of these financial statements.
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The Multi-Employer Benefit Plan Council of Canada
(a corporation without share capital)

Notes to Financial Statements

December 31, 2020 

1. Summary of Significant Accounting Policies

a. Nature and Purpose of Organization

The Multi-Employer Benefit Plan Council of Canada ("the Organization") was
incorporated without share capital on August 5, 1992 under the Canada Corporations
Act and is exempt from income tax under section 149(1)(k) of the Income Tax Act.  The
Organization acts as a lobbyist on behalf of its members which are multi-employer
benefit plans, third party administrators, in-house administrators and other
professionals serving these plans.

b. Basis of Presentation

The financial statements are prepared using Canadian accounting standards for not-for-
profit organizations ("ASNPO").

c. Revenue Recognition

The Organization follows the deferral method of accounting for contributions. 

Membership fees are recorded for fees received up to December 31 when received,
which is the point when collection is reasonably assured.  Fees received in advance for
the next fiscal year are recorded as deferred revenue. Sponsorship revenue is recorded
when received, which is the point when collection is reasonably assured. Interest
revenue is recorded on a time proportion basis.

d. Financial Instruments

Financial instruments are recorded at fair value when acquired or issued and
subsequently measured at cost or amortized cost less impairment, if applicable.
Financial assets are tested for impairment when changes in circumstances indicate the
asset could be impaired.  Transaction costs on the acquisition, sale or issue of financial
instruments are charged to the financial instrument for those measured at amortized
cost.

e. Use of Estimates

The preparation of financial statements in accordance with ASNPO requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements, and the reported amounts
of revenues and expenses during the reporting period.  Actual results could differ from
management's best estimates as additional information becomes available in the
future.
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The Multi-Employer Benefit Plan Council of Canada
(a corporation without share capital)

Notes to Financial Statements

December 31, 2020

2. Financial Instruments

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The Organization's financial
instruments that are exposed to concentrations of credit risk relate to cash and accounts
receivable. The Organization manages its exposure to this risk by maintaining its cash with a
major Schedule I bank. 

Liquidity Risk

Liquidity risk is the risk that the Organization encounters difficulty in meeting its
obligations associated with financial liabilities. Liquidity risk arises from accounts payable
and accrued liabilities. The Organization continues to focus on maintaining adequate
liquidity to meet operating working capital requirements.

Currency Risk

Since the Organization has purchases denominated in foreign currencies, it is exposed to
foreign currency risk.  The Organization does not use derivative instruments to reduce its
exposure to foreign currency risk.  

These risks have not changed from the prior year.

3. Impact of COVID-19

On January 30, 2020, the World Health Organization ("WHO") announced a global health
emergency because of a new strain of coronavirus, the "COVID-19" outbreak. On March 11,
2020, the WHO classified the COVID-19 outbreak as a pandemic, based on the rapid increase
in exposure globally. As a result, economic uncertainties have arisen. Although the
disruption from the virus is expected to be temporary, given the dynamic nature of these
circumstances, the duration of disruption to the Organization and the related financial
impact cannot be reasonably estimated at this time.

4. Comparative Figures

Certain comparative figures in the financial statements have been reclassified to conform
with the basis of presentation in the current year.
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